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CERTIFIED RETURN RECEIPT
2228 354 988

Lury Sower
Crystal Peak Minerals Corporation
c/o High Desert Consulting
P.O. Box l0
Milford. Utah8475'-

Dear Mr.

In March 1994, Crystal Peak Minerals Corporation (CPMC) requested release and return
of the reclamation surety for their Sevier Dry Lake Project. An inspection was performed in the
spring of 1994 and determined that satisfactory reclamation had been performed by CPMC to
reduce the reclamation bonding requirements. You were informed that we would have to retain

$2,000 to cover the cost of reseeding until the Division and BLM jointly determined that the
revegetation success standards had been achieved. On December 6, 1994, you provided a $2,000
reclamation surety in the form of an Investment Deposit Account # 23-4149566 issued by Texas

Commerce B ank National Association.

In July 1998, you again requested that the site be inspected to determine if we could issue

final release of this project. Since that time, we have been in contact with the BLM and were
advised that the BLM has released CPMC from any further reclamation responsibility at this site.

We apologize for the delay in responding to this request. However, with the number of requests

received when we initiated the annual permit fees, we were unable to inspect the site again until
September 12,2000, at which time it was determined that the Division could now release this site.

Crystal Peak Minerals Corporation is hereby released, by this Division, from any
further reclamation responsibility associated with the Sevier Dry Lake Project. Enclosed is

the original $2,000 Investment Deposit Account # 23-4149566 issued by Texas Commerce Bank
National Association for vour return to the bank. Also enclosed is the orisinal Reclamation
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Larry Sower
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October 26,2000

Contract with the effective date of 8l24lS9 for your disposal. A new Reclamation Contract was

not put in place when the $l 15,000 surety was released tn 1994.

Thank you for your time and help in completing the required reclamation on this project.

It has been a pleasure doing business with you. Good luck in your future endeavors.

Sincerely,

_t

. r164.,1-t'l-
Lo-well P. Braxton
Director

jb
Enclosure: Origrnal 1989 Reclamation Contract &

Investment Deposit #23'41 49 5 66

cc: Larry Garahana, Fillmore FO (J-37863-7912)
Katherine M. Cosgrove, Texas Commerce Bank

M27-08-ret



I
Michael O. Leavitt

Gws:oor

Ted Stewart
Executive Director

James W. Carter
Division Diretor

State of Utah
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January 9, 1995

Board of Oil, Gas and

James W. Carter,

Lowell P. Braxton,

D. Wayne Hedberg, Permit Supervis

TO:

THRU:

THRU:

FROM:

RE: Request for Board Approval. Amount and Form of Replacement Reclamation
Surety. Crvstal Peak Minerals Corporation. Sevier Drv Lake Proiect. M/027l008.
Millard Countv. Utah

The Division seeks Board approval of the amount and form of replacement
Reclamation Surety provided by Crystal Peak Minerals Corporation for the Sevier Dry Lake
Project, located in Millard County, Utah. The operator has provided the Division with a $2,000
Investment Deposit Account #23-4149566, as the form of replacement surety, from Texas
Commerce Bank. The existing surety held by the Division is in the form of a Board Contract
(selFbond) in the amount of $59,000. A $5,000 surety was filed with the Division of State
Lands and Forestry (now SITLA) for proposed surface disturbances to state leased lands.
The project never impacted state lands and the surety has been subsequently released.
Federal potassium and salt lease(s) were acquired from the Bureau of Land Management
which required the subsequent filing of a $53,000 surety bond. This surety has more recently
been forfeited to the BLM to comply with specific requirements and terms of the lease(s).

The original approved permit for this project was for a commercial-scale
potassium sulfate and sodium chloride, solar evaporation facility. The large scale project was
proposed for the southern end of the Sevier Dry Lake bed. The project never progressed
beyond the preliminary pilot project testing stage. Only minimal production of sodium chloride
was ever achieved. The disturbed areas associated with the initial pilot project have been
reclaimed. All disturbed areas have been jointly released by the Division and the BLM, with
the exception of approximately 5 acres, that have not achieved the 70% revegetation success
standard. The $2,000 surety is being posted to cover the possible need for supplemental
reseeding efforts should the latest (fall 1993) seeding prove unsuccessful. The surety
amount is a Division projection, taken from actual 1993 contractorcostsfor reseeding of the
disturbed area(s). A formal surety estimate does not accompany this document.

The Division recommends that the Board release CPMC from the original Board
Contract and accept the replacement surety as provided by the operator for the remaining
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acreage. In consideration and recognition of the reclaimed project status, legal counsel for
the Division and CPMC concurred that a new Reclamation Contract (FORM MR-RC) would
probably not be necessary in this instance. lf the Board desires, a separate cover page can
be attached to the existing reclamation contract, explaining the changes in the amount of
disturbed areage and reclamation surety. Attached for your review are copies of the following
documents:

1. Summary checklist
2. Location map
3. Oriqinal 1989 Reclamation Contract (From MR-RC)
4. Original Board Contract (Self-bonding agreement)
5. fnvestment Deposit Account (i.e., Certificate of Deposit) - /" t ,--*"

Thank you for your time and consideration of this request.

jb
Attachments
M027008





DOGM MINERALS PROGRAM

Checklist for Board Approval
of

FORM AND AMOUNT OF SURETY

Prepared January 9, 1995

Company Name Crystd Peak Minerals Corporation
Mine Name Sevier Dry Lake Project
File No. M/027/008

Items
Provided
Yes No Remarhs

Executive Summary X

Location Map X

Signed Reclamation Contract X Origind 1989 contract

Signed Power of Attorney/
Affidavit of Qualification

X N/A @oard Contraa)

Bond/Reclamation Surew X Original board contract and replacement CD

Surety Sign Off
(Other State/Fedud Agmcis)

X NotApplicabl. .fl,u 
-:'' ir i1 "'^.,.,'-"

Lr',., j,r,- _i. ,.r..iri o,.,, ..,: ,t

RDCC Clearance X Not required, previously approved permit

4: M027008.c1



CACHE
(oo5)

RICH
( 033)

(o_57)

MORGA

SUMMIT

DAVIS
(011)

TOOELE

(045)

SALT
LAKE
(035)

UINTAH

(047)
DUCHESNE

(013)
WASATCH

(051)

Crystal Peak Minerals Corp.

Sevier Dny Lake Project

M/027 /ao1
Millard County, Utah

(o1e)
SEV]ER
(041)

BEAVER
(oo1)

PIUTE
(031)

WAYNE

(055)

IRON

(021)
GARFIELD

(017)

WASHiNGTON

(053)
KANE
(025)

h4I1\E S IT
LO C ATXO 1\ X,{Atr

Division of Oil, Gas and Minrng
January 9, 1995



rORM MR-RC
Revised 2lLl89
RECLAI'IATION CONTRACT

File mber Zful@

STATE OT UTAII
DEPARTMENT OF NATURAL RESOURCES
DIVISION OT OIL, GAS AND I'IINING

355 West North Temple
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203
(801) 538-5340

RECLA}IATION CONTRACT

---oo0oo---
thi s RECLAI,IATION

Effective.Date

CONTRACT

RqTfTru
0t\il$itlii{ {)F ra

For the
defined as

,'NOTICE OF

purpose of
follows:

INTENTION'' (NOI): (File No.
(Mineral Mined )

M/ 027 / 008

.'MINE LOCATION":

"DISTURBED AREA'':

(Name of Mine)
(Description)

(Disturbed Acres )
(Legal Description)

Sodium, Potassium, etc.

Sevier Lake
Millard County, Utah

100.1 acres

Exhibit A

Crvstal Peak Minerals Corporation
P.O. Box 3006
Houston; Texas 77253-3006

(713) 529-375s

ttgPgR qfQft" :

(Company or Name)

(Address)

(Phone No.)

t:,;w6
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!'Opbj11TOR'S REGISTERE. .GENT',; Oliver W. Gus , Jr.
(Name )
(Address )

(Phone No. )

'IOPEMTOR' S OFFICER(S)'' :

Pruitt, Gushee a Fletcher
1850 Beneficial Life Tower

Sihlt Lake Citv, Utah 8411I
( 80r) 531-8446

Division of Oi1. Gas and Mining
Board of Oil. Gas and Mining

Revision Dates:

"SURETY COI'IPANI":

(Name, Poricy or Acct. No.) surety Bond #8112-68-53

Mark'Kuebler, President
William V.H. C1arke, Vice President
Gerald Seay, Vice President

..SURETY'':

(Form of surety - Exhibit B) corporate surety Bonds
and Board Contract
(a) Federal Insurance Co. Corporate

(b) Hartford Accident and Indemnity Co.
Corporate Surety Bond #4600013

"SURETY AI'IOUNT":

(Escalated Dollars)

..ESCALATION YEAR"

,'STATE'':

''DIVISION'':
"B0ARD":

EXHIBITS:
A ''DISTURBED AREA'':

B "SURETY'':

$r17,000

L994

State of Utah

Page 2 of 7



This Reclamatiori Contract (hereinafter referred to as

"Contract") is entered into between 0perator and the Board.

WHEREAS, Operator desires to conduct mining operations under
Notice of Intention (NOI) I.ile No. M 127'008

which has been approved by the Division under the Utah Mined Land

Reclamation Act, Sections 40-8-1 et S€g., Utah Code Annotated,
(1953, ES amended) (hereinaf ter ref erred to as rrActr') and

implementing rules; and

MIEREAS, Operator is obligated to reclaim the Disturbed Area in
accordance with 0peratorrs approved Reclamation Plan and Operator is
obligated to provide surety in form and 

"rounV?tpTFP.tE 
Fro€f;Ett* 

*
Board, to assure reclamation of the Disturbed Area.

llOW, THEREFORE, the Soard and the Operator agree as follows:

1. Operator agrees to conduct reclamation of the Disturbed
Area in accordance with the Act and implementing
regulations, the Notice of Intention, and the Reclamation
P1an.

2. Concurrent with the execution herecf, Operator has provided
surety to assure that reclamation is conducted, in form and

amount acceptable to7"tff."FJ"Ft1 tFfrI?Yi*rt{..v is in the rorrn
of the surety attached hereto as Exhibit B and made a part
hereof. The surety sha1l remain in fu1l force and effect
according to its terms unless modified by the Board in
writing.

3. operator asrees to pdyllsfill ittrTffrr and property damage
c1a ims r e sult ing f rom rrl"i"grdm$R-.e,*gxx*rcoscoudnoe<
tksxS*x*x*spt to the extent provided in the Act.

Page 3 of 7



4. Operator agrees to perform all duties and fulfill all
reclamation requirements applicable to the mine as required
by the Act and implementing rules, the Notice of Intention,
and the Reclamation Plan.

5. The Operatori liability under this Contract sha1l continue
in ful1 force and effect until the Division certifies that
the Operator has reclaimed the Disturbed Area in accordance
with the Act and irnplementing ru1es, the Notice of
Intention and the Reclarnation Plan.

6. 0perator agrees to indemnify and hold harmless the State,
Board and Division from any c1aim, demand, liability, cost
charge, suit, or obligation of whatsoever nature arising
from the failure of Operator or Operator's agents, and
employees, or contractor to comply with this Contract.

7. 0perator DEy, at any tirne, submit a request to the Board to
substitute surety. The Board, in its sole judgment and
discretion, may approve such substitution if the substitute
surety meets the requirements of the Act and the
implementing rules

8. This Contract shall be governed and construed in accordance
with the laws of the State of Utah.

9. If Operator sha1l default in the performance of the
obligations heretofore, Operator agrees to pay all costs
and expenses, including attorneys fees and costs generated
by the Division and/or the Board in the enforcement of this
Contract.

Paee 4 of t



10. Any breach of the provisions of this Contract by Operator
may, at the discretion of the Division, result in an order
to cease mining operations. After opportunity for notice
and heari.g, the Division, or Board, ds appropriate, hdy
revoke the Notice of Intention, order reclamation, or order
forfeiture of the Surety, or take such other action as is
authorized by law.

In the event of forfeiture of the Surety,,Operator sha1l be

liable for any additional costs in excess of the surety
amount which are required to compLy with this contract.
Any excess monies resulting from forfeiture of the Surety,
upon completion of reclamation and compliance with this
Contract, shall be returned to the rightful claimant

L2. This Contract represents the entire agreement of the
parties involved, and any modification must be approved in
writing by the parties involved.

13. Each signatory below represents that he/she is authorized
to execute this Contract on behalf of the narned party.

S0 AGREED this 6th day of July

APPROVED AS TO TORM AND AMOUNT OF SURETY:

11

B919

Chai rman, Mining
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DIVISTON

STATE Ot lEctL- 1

)

COUNTY oFcr 5^-,L+ L3>h4-
ss:

0n the 24rt day of
appeared before me, who being by me duly sworn did say that he/she,
the said =}Aua--.*-*- .'+4. J-1l-oj-s-,-- is the Director
of the Division of 0i1, Gas and Mining, Department of Natural
Resources, State of Utah, and he/she duly acknowledged to me that
he/she executed the foregoing docurnent by authority of law on behalf
of the State of Utah.

Notary Public
Residing at:

My Commission Expires:

--Tl*ffifi1gffiffiq
e;Alee$ruael

Page 6of



OPERATOR: CRYSTAL PEAK MINERALS CORPORATION

Corporate 0fficer - Position Date

STATE OT TEXAS

COUNTY OF HARRIS

0n the 6ttr day of
appeared before me William V. H. Clarke

instrument was signed on behalf
bylaws or a resolution of its bo

William V. H. Clarke

company executed the same.

My Corunission Expires:

July , 19 89 r p€rsooa11y
who being by
CIarke

of said company by authority of its
ard of directors and said
duly acknowledged to me that said

Residing at: !t1l Masters, Manvel, Tx. 77576

ss

me duly sworn did say that he/sdxe, the said Wifliam V. H.

is the Sr. Executi"" Vi9" P"9lrdgl!

of Crystal Peak Minerals Corporation gn6 duly acknowledged that said

Page 7of



EXHIBIT A

''DISTURBED AREA DESCRIPTION''

l-OO.1 acres J.n Sections 3, 4, 5, I and 16

of Township 24 South, Range L2 West, SLM, and

Sections 34 and 35 in Township 23 South, Range

J-2 West, SLM.



TEXAS COMMERCE BANK
NATIONALASSOCIATION

-:/ifiJ'/ / rtc'Y

P.O. Box 2558
Houston, Texas 7 7 252-807 8
(7t3r 2164597
Fax: (713) 216-6n04
l-80O-367-6548. x4597

'-il,T-
KATHERINEM. COSGROVE
C-ommercial Accormts Off i cer

January 6,1995

Texas Comr€ Bank Natimal Ass@iation
Member FDIC
Memb€r Texas Comffi€ Ban6hares, Inc.

JAN t3p5

/-/n-{

u , fu./F ,9,
\)v- hfltf,d

- u/
va
I) |

\rPtl^Mr. James W. Carter. Director
State of Utatr
Department of Natural Resources
Division of Oil, Gas and Mining
355 West North Temple
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Re: Investment Deposit Account for Sevier Dry Lake Project, Crystal Peak

Mineral Corporatio n, W 027 I 008, Millard County, Utah
Dear Mr. Carter,

Enclosed is the Investment Deposit Receipt issued by Texas Commerce Bank National
Association per request from Crystal Peak Minerals Corporation. The first quarterly interest
payment will be added back to the Investment Deposit Account. Future interest earned will be

dispersed via cashiers check payable to the holder of the Investment Deposit Account (in this
case, the holder is State of Utah, Division of Oil, Gas & Mining). At that time, as Director of
the State of Utah, you can fax to my attention handling instructions of the check.

Please give me a call should you have any questions or if I can be of further service.

&a,rr+
Katherine M. Cosgrove

cc: David Newman
Crystal Peak Minerals Corporation



Ndiord Assiat'ro.r
P.O. Bd 2558
HaGt6, Ts6 7t252

OnePlusBankinS* Tirne Deposit Account
Regular Time Deposit Account under g100,000
Money Mar*et Individual Retirement Account

I EXAU U(JMMFRCE BANK NATIONAL ASSOCIATIO}I f'BANK")
IVESTMENT DEPOSIT RECEIPT

Bank f 001 g16nc6 s 001
Mdnb€r

FDIC

Fixed Rate 32 day to 18 month lndividual Retirement Accounl
Fixed Rate 18 month to 5 year Individuat Fletirement Account
Variable Rate 18 month Individual Retirement Account

No. 4L49566
cuslomer#_01qlBg461g

D Jumbo Time Deposit Account
over $1 00,000

D Ofrer

E
tr
D

,lgEe
Sant

O.palt D.tc Dec. 5, 1994
lnlslrt Rri, Annu.l Pcrccnt g. yl.ld

Ilcpollt Amount
$2 ,000.005.352 5.482

Tem
Fr€quency Feriod

Payment
Frequenry Poriod

Dispo6idon

v Cashier t s Check
one (1) Year 3 Quarter

Maturity Date December 5, L995
Int Cr

Account N/A Brokerage
Number N/a

(L
o()
!)
(E
TIJ

p
63o*.t 

C/O orAtt: c/o Kathy Cosgrove (001)

ty, State, zp, E Bollover E Transfer fl sEp- D oRp-

TCB Houston
Str.eet: 5 TCBE 78

-d IFA '
-Year

ean@ 3P3!:ga9*rcm!'d 6dt6.a ro,$ f ffiffffi;m;'iicPc"rj.|qgtY
wttrtml odair.d ts.h

AUTOMATICALLY RENEWABLE
NOTSU&JECT TO CHECK

Customerfs Request

NOTTMNSFERABLE
NOT NEGOTIABLE

ttu-,ue-. d* "ffiffi:;
:xHiJtlIl1$f,}i.-I""

Oil, Gas & Mining



STATE OF IITAE
Deparbent of Ntural Resources
Division of Oil' Gas and llfining

355 West North TenPle
3 Triad Center, Suite 350

SaIt Lake CitX' uT 84180-1203
(801)s3&s340

Dare Decenber 6 "#*"r'
Texas Comrnerce Bank National Associatiou

P.O. Box 2558

Horston, TX 77252-E07E

Atteuion: Carl I-una, Assistant Vice Presideat

il t'/u'a'*- ^ '7c
^r/v.v" nnfi,{'-F

/Ip- Al

| /l / -

I

Re: Invesgx1eDt Deposit Account for Sevier Dry kke Project, Crysui Peak Minerals

Colporatioo', W0271Q08, Millard Corrnry, Utah

This is in regard to regulamry requirements of the staEte and nrles of the State of Utah,

Divisioo of Oil, Gas and Mining, governing the reclamadon (see Atcachmens 1 and 2 hereto;

or operation of rhe Sevier Dry Lake Project, Permit N,t b,6t W0271008, operated by Crysal

Peak Minerals CorPoration.

A $2,066 Investrueil Deposit Accormt will be isnred by Texas Commerce Bank NationaJ

Associatiou for crystal Peak Minerats corporarion for a terur of one (1) year and be

automatically r"**lbl. uponexpiratiot The Investment Deposit Accormt should be made out

iu the narne of tbe Srate oi Utolr, Divjsiou of Oil, Gas aud Midng. Tbe inrerest earned by the

Iou.r** Deposit Accollot for the tusr thrce (3) months will be added back oo to the

Iouo-*, Deiosir Accotrnt Afrer tbat, rbe interest earncd will be dispersed quarterly and

Jeposied into irysal peals Minctais Corporado!.'s account no. 00100273649. If the Invcsmaent

O"porit Arcounr is redeeincd before tbc manrrity date and rbe penaity reduces tbe face value of

$Z,OOO, the State of Utab, Division of Oil, Gas atd Mining will go to Crystal Peak Miaerals

Corporation for reimbursemeru of that loss. lf rcdeerned after the manrriry date, then $2,000

*ill'go to tbe Srate of Uah, Divisiou of Oil, Gas and Mining and thc temaiuing balance will go

ro Cist"f peak Minerals Corporation's account. Ths lnvestmenr Deposit Account can ooly bc

redeemed by the stare of utah, Divisio0 of oil, Gas and Miniqg.

If rhe stafirte or ruies of the State of Utah, Division of Oil, Gu and Mining ue violarcd,

with respcct o recla:nariou or operation of rbc Sevier Dry l-ake Project covered by tbis suret]'

tbe Sare of Utab, Division of Oi1, Cras ard MiDing bas the authority to call the Investment

Deposit Account on demand, for rhe futl amouat of $2,000. Te:ras Commerce Bank National

Association bas no duty to detemine whether any violadon of any satme or rule of the State

of Ura.b bas occurcd when rhe Invesucor Deposit Accouut is redee,ocd. Any loss dr:e to irn

orty ,"a.-pai* pclatry may be debircd from any account of Crysul Peak Mircrals Corporariou

in b'arrk,s sole discretion. Any redcnptioa penalty may be reimbused to the Sate of Utah by

CrysaI Peak Mincrals Corporation rryon denand'

DIV OF OIL GAS & MINING



Thc Uah Division of Oil, Gas and Mning Director's signanrre, Jarnes W. Cartetr (or the

appropriate Division Director at the time), wili be rc$drcd to call the Investment DePosit

eccount or release ceid firnds back to Crystal Peak I'finccats Corlnratiou.

If ar any time theTexzs Commcrce DankNational Association is unccrtain as !o itsrights
or duties wie respcct b tbe Invcstment Deposit Account, the Tcxas Commerce Bank National
Association may conzult a! attorney and/or may interplead any funds ia ttre lrvestment Deposit

Account iato a court of compaeat jruisdiction, and Crysal Pcak Lfucrals Corporation agrees

to reimburse Texas Commerce Bank Nationat Association for any costs incurrcd.

The parties agree thaf Texas Commerce Bank Natiooal Association Terms and Conditions
of Deposit Accounts govcrlr the Investment Deposit Accotmt.

Texas Commerce Bank National Association wiil not be held liable for any dispute
baween thc parties. These ruies pertaia to the Investment Deposit Account Number:-
23-4149s66

Agreed upon by:

Tax I.D. Numben E7-00545 Tax I.D. Number: 76-0243-8?5

Attachment 1 - Staie of Utah, Division of Oil, Gas and Mining
I*ttr;r to Larry Sower, dated !'ftlsh 28, L994

A$acirment 2 - Unfted States Department of the Interior,
Bureau of I-and Management, Warm Spriags Resource Area
Irtter to I^aF/ Sower, dated March 14, L994

lo89\arnix4ra.fo



Michacl O. Lerntr
G'oveoc

Tcd Stcnrt
Erccrrtrvc Dirlcta

Jamce W. Certcr
Diviio Dirsrr

I St"atc of Utah
DEPARTMENT OF NATURAL RESOURCES
DTVISION OF OIL, GA,SA}iD MINING
355 west t{odh Tempb

3 Tria.l Centcr. Suile 350

Sal t'r. Cly. Utah 811180-1203

80r-538-AtaO
tx)l-359€9aO (Farl
EOl.s3E-5319 (TDOI

March 28, 1994

Mr. Larry Sower
High Desert Consulting
P.O. Box 10
Milford, Utah 84751

Re: Suretv Release Request. Crvstal Peak Minerals Corporation. Sevier Drv Lake Proiect.
It/027l008. Millard Countv. Utah

Dear Mr. Sowen

Thank you for your letler dated December 20, 1993, regarding the status of reclarnation work
that has been perlormed at the Sevier Dry Lake Project, on behalf of Crystal Peak Mineral Corporations
(CPMC). Your letter requested that CPMC's reclarnation liabilityiresponsibility for the project be
terminated and that the reclarnation sureties be released.

On ltrlarch 4, 1994, BLM and DOGM staff members met with you and performed a joint
inspec-tion of the Sevier Dry Lake Project area for the purpose o{ responding to your request. For your
reference, I have attached a copy of our file memo which outlines the observations and discussions that
occurred during the site inspection. We have received a copy of a March 14, 1994, BLM letter which
was sent to you in response to your December 20, 1993 requesl and our March 4, 1994, joint
inspection.

The Division is in agreement with the observations and recommendations as outlined in the
BLM letter. With regard to your suggestion that the current $5,OOO State Lands and Forestry bond be
transferred to DOGM to cover the possible requirement to reseed the reclaimed areas, we offer the
following comments:

1. A rec{amation bond held by the DMsion of State Lands and Forestry (DSLF) rnay only
be used to reclaim mining-related disturbances associated with the applicable state
mineral lease. lt cannot be used to reclaim disturbances on private or federally
rnanaged lands.

2. The existing DSLF reclarnation bond mav be transferable over to this Division, however
the legal procedures for doing so would have to worked out between the surety
corpany, this Division and the DSLF.

3. lf this is DSLFs prefened option, then the simplest mechanism would probably be to
have a dder prepared to the existing $5,OOO bond, naming the State of Utah, Division of
Oil, Gas and Mining and the U.S. Department of the Interior. BLM, as attemate co-
holders of the bond.

-*qg



Page 2
Mr. Larry Sower
iarc27ton€.
ttlarch 28, 1994

Pursuant to a telephone @nversation I had on March 23, 1994, with Mr. Oliver Gushee, legal
counsel for DSLF, he indicated that two other surety options rnay be prefened by his client as follows:

option A. - Leave a suflicient amount of reclarnation surety coverage in place (equivalent to the
arnount required for supplemental reseeding efforts, @$2OOO), that is presently held by
the Division under the $S9,0OO Board (sell-bonding) Contract.

Option B. - Leave ihe residualamount of surety in place that vrill rernain following the completion of
ongoing negotiations between CPMC and the BLlrt/MMS office, which presently hotds
the $53,00O surety bond. Mr. Gushee believes that this bond willcontain a sutficient
residual dollar anrount to satisfy any supplemental reseeding requirements, once MMS
completes their rental fee payment calculations.

It is the Division's opinion that satisfactory reclamation has been perlormed by CPMC to reduce
the reclarnation bonding requirements to the amount calculated to perform supplemental reseeding
efforts. We recommend that a minimum $2,000 surety arnount be retained lo cover the cost of
reseeding which will be held until the Division and BLM jointly determine that the revegetation su@ess
standards have been achieved. Our preference would be to have the present DSLF surety bond
translerred over lo this Division, or a new surety bond filed in our name and the BLM's to cover lhe
reseeding cost estirnate.

We anticipate at least three growing seasons will need to pass before the site rnay be eligible
lor a final release determination. Please let us know which reclarnalion surety provision CPMC wishes
to pursue, and contact me at your earliest convenience so we rnay resolve the surety release request
as expeditiously as possible.

Sincerely,

kkF
Associate Director

Jt
Attadunent
cc: Rody Cor. BLM, Warm Sprirgs RA

Ohnr Gushee - Prui& Gushee a Bacttt€tl
John Blake, OSlf

M0?/008.re|



united states Department of the Interlor

BUREAU OF LA}'ID MANAGEMENT
WARM SPRINGS RESOURCE AREA

35 East 5fi) North
P.O. Box 778

Fillmore, Utah 84631

CERTIFIED I'{.ArL # p nnn e:z 809 859

I,ARRY SOWER
HIGH DESERT CONSI'LTING
PO BOX 10
MILFORD U1TAII 84751

Dear l{r. Sower:

rhank you for your letter 9"!"1 D:":il::-?o:^1111-Ti??:u1:3*:T"
;:l:'r:rllioi"-=a..,r= of crystar peak Mineral corporation's (cplrc) 

'.'r --^+.i ^-;:;i#'#: "ili!".I- i;',"i' retrer., you stl1?l_l*"clamation
ilri:"aT;; i-""i"=-l,ar- eioject has been completed' rtems
[!itil""i'iv"ilil-n""i"v's r6tter of october 26' 1es3 have been

r ---!: -- -^^J.l -r r.rra o^aamrr'l i c:ffii:ffi ;il"/"; ;;;;;;tla. - 
_1ecra11:1:"_::"i*s-:l:^i::"'prished:;-il;;;;.|"iL-,' rggi-uv-'l'' stevg s9:? P:= 9:-1::=h:d

:'J=il;ili='="3i'ril-="pi,rGa by tlg.Gobre seed companv' " we thank
5 

- 
.! -- ---^l .: 

- 
.Flra

you for incfuJing--" "-"iV 
of c-ertified seed nix used in the

rehabilitation.

On March 4, 1993, the BLII and conducted a joint
inspection at the Sevier Lake
HedLerg, Travis Jones (

during the insPection areinspeciion. Some observat
sumnarized below.

The borrolt area at 'uhe s Last a4d 6rf the lake was reclairned
ffi I l;Ii li""t four y".ri ago. subsequeltlv, thi:.area has

!-' - -ll:l-.i^-<l;'i:"-;::Elali"ili;;: it 
"- 

n"iiow . 
area requires n? additional

-----^ -l --^l -^^zl^:::lJ:;il;:- iti"Ii"a-"ia-"iiprit" areai were ripped, seeded and
.- !l-- 

-^qJa:illffiIi"liii'#; i;;=-i.'r-t'.. -in". 
""g,Y:TI-d-: =-H: 

::*.il;':J;3iil^tfl"l"pt"nre' - ttr" T"11- f :"g/-dil: Y::' 1'-"::*. ?"*:ffi ;H::iH :i il;-iIi!-Ir,"'" -""a-"gain by rhe inf los canal and
.-l-;ffin:il;fi; li""--- me-i"il"'-:"111 l1:-1"t1*lo, ::::?::"":tffiii?"jiu'i;ii "il; #G;nt ind sart. rhe interior dikes or

----t^ --l ^-^.la L l 1ffi:*";;:;fi";-;;"a; have stafe! !"-*'-=-ade and erode' Arl

IN RI'LYIE f,ITO:

3500
(u-oss)

U-37863 to U-37912

March 14, 1994

jdct. RodY Cox (BLl{), WaYne
yourself attended the

structuresr punp; and equipuent were rpnoved'

Recommendations for closure incrude a general.clean up of tl"
project area. 

''-sp"Eiii" itens consist oe ptastic bailing twine
that came fron the bale= oi"t"as used as mulch and plastic
sheeting or pi""i" located at the east end of the inflow canal
parallef to the nain dilce'



The possibility of repeat seeding was discussed during tEisinspection. Reseeding would_be iequired, ic iiteitiri". grrowingseasons the vegetative grround cover is not sufficient to ittain-7o* of the vegetative cover on the surrounding unaiJturlea-;;;.You suggrested a g5rooo b.9 currently neld by-tbe tDoGIir may bereissued jointly to the BIiM and the iroocu to guarantee reseeding,if necessary.

rf you have any questions concerning this letter, please contactRody Cox at (8O1) 743-6gLL.

Sincerely,
,.7 ,4{*fu*

Rex Row L.y (f
Area Manageit'

cc: Michael Jackson, RDO
Allen Vance, V-92L
D. Wayne Hedberg, ttDOGtt
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EXHIBIT B-3 SURETY AGREEMENT
BOARD CONTRACT

Permit Number M/OZZ/OOB

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL. GAS AND MINING

355 West North Temple
3 Triad Center, Suite 35O

( 8Or ) s38-s34O

BOARD CONTRACT
--ooOOoo--

crystar peak Minerals corporation, a utah corporation,
(operator), hereby blnds itsetf, its successors and assigns unto
the state of utah, Board of oit, Gas and Mining (Board), in the
penal sum of Fifty-Nine Thousand Dottars (S59,OOO.OO) (BOND), and

agrees to be held and firmly bound thereunder by the following
terms and conditions:

L. The Board finds Operator has not been in default of or
in non-compliance with Federal and State statutes and

regulatlons pertaining to its operations in the State of
Utah; and

2. operator agrees that it wirl comply, or continue to
comply, with all Federal and State statutes and regula-
tions pertainlng to its operations in the State of Utah;
and

3. operator asserts its net worth is not ress than five
times the amount of the BOND (as shown by the attached
financial statement) and it will maintain such ratio
throughout the term of the Reclamation Contract to which
this Board contract is attached as Exhibit rB,'. and



4. The terms of this Board contract and the conditions for
rerease or adjustment of this BOND are as written and

agreed to by the Division of oil, Gas and Mining and

the operator in the Recramation contract to which this
Board Contract is attached as Exhibit uB".

Dated this lst day of August 1989.

FOR the State
Board of Oil,

of Utah
Gas and Mining:

FOR the Operator: CRYSTAL PEAK MINERALS CORPORATION

By: |t'/b/d 0!-L

APPROVED AS TO

NOTE: An affidavit of euatification must be completed andattached to this form for each authorized agent or officer.
NOTE: Where one sj-gns by virtue of

company, such power of Attorney must bement. If the principat is a corporation,
executed by its duly authorized officer.

Power of Attorney for afiled with this Agree-
the Agreement shall be

General



CERTIFICATE OF RESOLUTIONS AND INCT'MBENCY

r, the undersigned secretary of crystar peak Minerars
Corporation, a Utah corporatlon (herein caIIed the "Corpora-
tion"), do hereby certify that the forlowing persons at alr
rerevant times $tere and are duly erected to the positions risted
next to their respective names, were and are quarified to hord
those positions, and were and are fully authorized and empowered

to execute the instruments and to act for and bind the corpora-
tion for the purposes stated in the Resorutions, and each of
those persons now ho1d that positJ_on:

Mark E. Kuebler
William V.H. Clarke
Gerald S. Seay

I am authorized to executebehalf of Crystal peak Minerals

Presl.dent
Senior Executive Vice president
Vice President

and deliver
Corporation.

this certificate on

EXECUTED thiS lSr day of 4Uzu<1- , lggg

\ sg't



STATE OF TEXAS

COUNTY OF HARRIS

BEFORE ME, the undersigned authority, on thj.s day personarly
appeared A. R. MEYER , Secretary of crystar peak tqineralscorporation, a utah corporation, known to me to be the personwhose name is subscribed to the foregoing instrument, andacknowledged to me that he executed the same for the purposes andconsideration thereln expressed, in the capacity theiein stated,and as the act and deed of crystar peak tqinerarJ corporation.

GIVEN UNDER MY HAND AND SEAL OF OFFICE ON this the 1st day6f August , 1999.

Houston, Tx. 770W

)
: ss.
)

PubIic
ing at z 2243 l,l.t


